News Report

New Home Sales Rose in October. Sort of.
By: Jann Swanson | Wed, Nov 24 2021, 10:47 AM
New home sales improved slightly on the unexpected, reported surge in September and still managed to disappoint. The U.S. Census
Bureau and the Department of Housing and Urban Development report that sales of new single-family homes ticked up 0.4 percent in
October to 745,000 seasonally adjusted annual units but that change was from a downwardly revised September rate of 742,000 units.
September's sales were originally reported at an 800,000 rate. October's sales were 23.1 percent below the October 2020 rate of 969,000.
Analysts polled by Econoday had expected a much better outcome. They had a consensus of 745,000 based on estimates that ranged
from 735,000 to 820,000 units.
On an unadjusted basis there were 59,000 new homes sold during the month, down from 60,000 in September. For the year-to-date, sales
have totaled 667,000, down from 698,000 at the same point in 2020.
The median price of a newly constructed home sold during the month was $407,700 up from $345,900 a year earlier. The average price for
the two periods was $477,800 and $394,600, respectively.
Sales in the Northeast were down 11.8 percent from September and 26.8 percent year-over-year. Sales rose 11.0 percent for the month in
the Midwest but were 28.3 percent lower than at the same point in 2020.
The South saw an 0.2 percent uptick in sales for the month but a 16.7 percent annual decline while sales in the West were lower by 1.1
percent and 33.1 percent for the two earlier periods.
At the end of the reporting period there were 389,000 new homes for sale, estimated at a 6.3-month supply at the current rate of attrition. In
September, the supply was estimated at 6.1 months and was 3.5-months in October 2020. The current report represents an 80 percent
year-over-year improvement in inventory.
Of the 59,000 homes sold in October, only 15,000 were ready for occupancy. Construction had not started on 24,000 of the units.
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