News Report

Yun Tells Realtors 2022 Will Be Another Good
Year

National Average Mortgage Rates

By: Jann Swanson | Mon, Nov 15 2021, 10:57 AM
The National Association of Realtors® (NAR), holding its annual conference in San Diego,
heard from chief economist Lawrence Yun about the prospects for residential real estate
in 2022. Yun told NAR members that the market, which performed exceptionally well
during the height of the pandemic, continues to be promising.
"All markets are seeing strong conditions and home sales are the best they have been in
15 years, Yun said. "The housing sector's success will continue, but I don't expect next
year's performance to exceed this year's." As of the September existing home sales
report, those sales were on-track to end that year at 6.29 million transactions. Yun expects
2022 to fall 1.7 percent below the final 2021 totals.
Yun says one unknown for the coming year is how remote work opportunities will play out.
"We are only in the first innings of work-from-home options," he said. "People have not
fully digested the work-from-home-flexibility model yet in determining home size and
locational choice." He advised the industry to keep this factor in mind.
Yun said even though there may be a decline in sales in 2022, he still forecasts home
sales will outdo pre-pandemic levels. His prediction, he noted, is based on an
anticipation of more inventory in the coming months. That supply will be generated, in part,
from new housing construction - already underway - as well as from the conclusion of the
mortgage forbearance program, which in turn will cause a number of homeowners to sell.
"With more housing inventory to hit the market, the intense multiple offers will start to
ease," Yun said. "Home prices will continue to rise but at a slower pace." He did not
provide a projection for prices.
Looking at the economy as a whole, Yun said that the job market, which naturally
struggled during the pandemic, has turned a corner and continues to make incremental
progress. Since the nation emerged from lockdown, 18 million jobs have been created
and the 4.6 percent Yet some areas in the nation are thriving and are already fully
recovered. He pointed to Idaho and Utah which both report having more jobs now than the
beginning of the pandemic.
Yun projected that mortgage rates, which are currently at 3.0 percent, will see an increase
of 3.7 percent in the coming months, a rise he attributes to persistent high inflation. Home
prices rose by 12 percent on average in 2020 and 2021 while inflation rose 3 percent.
"Rising rents will continue to place upward pressures on inflation," he said.
"Nevertheless, real estate is a great hedge against inflation."
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