News Report

New Home Sales Up Less Than Expected;
Prices up 7.5% Annually
By: Jann Swanson | Fri, Feb 24 2017, 10:53 AM
Sales of newly constructed homes, had a strong start in 2016 but flattened out toward the end of the year and ended with a dismal
December. Now 2017 has also started on a positive note. The Census Bureau and the Department of Housing and Urban Development
reported sales were up in January by 3.7 percent from the previous month to a seasonally adjusted annual rate of 555,000 units. Sales in
December, originally estimated at 536,000 unites were revised down to 535,000. The January sales were 5.5 percent higher than sales a
year earlier of 526,000. On a non-seasonally adjusted basis there were 41,000 homes sold during the month compared to 38,000 in
December.

Analysts had however expected a much stronger recovery from the 10.4 percent nosedive sales took in December. Econoday reported
those they polled were looking for sales in a range between 538,000 and 600,000 units with a consensus of 576,000, a 7.5 percent gain.
At the end of January there were an estimated 261,000 homes available for sale (a non-adjusted figure.) This is a larger inventory than
existed during any month in 2016 and represents a 6.4-month supply at the current rate of sales.
Sales in the Northeast region were up 15.8 percent from December and were 22.2 percent higher than a year earlier. The Midwest saw
sales rise by 14.8 percent month-over-month and 4.5 percent compared to January 2016. Sales in the South were up 4.3 percent from
December, but fell below the year-ago pace by 1.0 percent. New home sales in the west were down 4.4 percent for the month but remained
16.2 percent higher on an annual basis.
The Median price of a new home sold during the month was $312,900 compared to 291,100 the previous January, an impressive 7.5
percent increase. The average sale price declined from $365,600 to $360,900 over the 12-month period.
Homes sold during January had a median time on the market of 3.2 months, down from 3.3 months both in December and in January
2016.
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